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T Sfasfa ofiX fafaeg e (wet® 3ame)
(wrerrer) R, 2021

. N/ CATSI-TASEA/SNTA/2021/14.—3TE, A Tiadfa =iw G a a1 stfeafags, 1992
(1992 T 15) T g1 30 F TEd J&T AHAT FHT TAN FIA gU, TAZRT AT Sfaqfa &7 AT are
(Fetsh gaTer) A==, 1992 F7 "errg #:3 & oy Moot A== a=mar g, sroiq-

1. = fafRast &1 ard wiagh s Brffms a1 (st 3o (Feree) @fFem, 2021 w27 ST a9 |
2. A TSI | I TR il A &l TG (AT]) i |
3. ARdE gfaqfd =i AfawT arE (wei+ o) A, 1992 4, -

. w24,

i. su-ffEE (1) 9, @ (F9) ¥, a1, = & sF afagia  teer (EEme) (= E
TAIES A qaTenge ) fAfeEe, 20127, aat, FEAt i ow wiaia |@feer

1935 GI/2021 )
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(RfRTe) (Fetd TF=s & gameme fAvw) faffem, 20187 & wiaestoa gr
ST |

Su-fafaTw (1) ®, @ (I) & varq, Fefertag siaefoa B s, sri,-

“(27) “GTHIRTY (HS3XT227) & a5 =k J199T 8, 5T A8 %7 (18T #1791%2) #1
FITHIAFT (FAFZ1R215) # [ (397) #1 ZTHIRTT (HETE12) % FIIF1T H 97 §Iar
g;.
(37) “STHIRT & TaT #37< (TH1H2) Ff99a 8, 5T a1 grayiaan [ [ (397)
T RAFT #F [T g5q17 (1% BT Ge7) 77 797 §1] F d9r &7 (7 SJfv=rT / #:
TTHIZT F3) 7 7 TGT TIET7 (F SR / F1 Geqahiza #F917) & [T @97 737
&1, foradt gfayfaar (fagRete) & dar 7 w7 51;

(2) ‘AT (397) & 3T [T (@A77 (T1ET FRTIRE) F1RT, STIAT 1761 5777 1<k a1
T HAT # THE FTT, TG, FTH IT 3791 ST & ST, STIaT OF [F17T [AFF
a7 i IT FTHAT F THE F1 Taq(aaT (AFgReTT) F aRF # 40, g9 d7517 7
ATETH &, Flagiaar (fFgRels) #1 &= 7 @iiad & [0 TrET ST arar geqrq

SY-fafH = (2) #, asg, == i ofF “Fuet sttef=aH, 19567, a=ai, =T o7 o
‘T srterfeae, 20137 & TiaeTiod gr SITur |

fafaaw 3 9,
(i) S9-Fafa=w (3) & warq, Meforfaa st e BT ST, sre,-

“(4) I UHT T TATA (FTF q1H2) SHIAR F T H F FT 760, oress o 71
TSRO THTOTIT g1 |17

IEIRREEE:
(i) T (B) F TATq, MeTrEd sia.emiad B STo, s, -

“ST. GTHIRTY o & | HTT LA ATAT TAF T2iF T, 3T FHa [T (T F1ame) *
TATT TF AT FT (THHE) FT STehr 7 F 9 oI & €9 § F1F FT TGI8l A7
g FHIET & T | I8F T T AT AT FIAT SAM1Q 6 o § ATAIH F dgd a1y
U AT () T I HT

. AT T(dh TATA MHIETE & HA Haed AqAT [E-ATIT (Fead) / o 9t (It
TS / oo %) § | 7 F, 6T q9T-a9T 97 [yt G s

faffaw 17 4,
(i) Su-fafa=w (3) & warq, FMeforfed siq:eamfua BT STosT, sreiq,-

“(4)(1) TFET o7 FTIAT YTAETHT % AT, FIHIET F & § Hd LT ATAT TeAF i

gt et ar-afeat oiT aeares TaT, 790 -
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(®) I grfier Aot Mm@ sraRe) g, av-
(i) ToIF o@T At H FHIH 9 qOI-95 (T offe) Ta7 19 {7 g o
(Tifthe U2 At srarse) At o,
(i) 39 sTater & @l (AFSeH) & dag | r@rairera (sAifex) #r fare & v,
(@ 3R Iefier At Mm@ sraRe) T3, v -

(i) Sve 9TH g ¥ I GIT @4 Hf T qHeq ga<rier ¥ gafaa fawre qoar 39
AqTAAT | Fatad RS e dd9g § gaier 9" g2 Y 39 @ A 4w,
E1E8

(ii) STHT it (s78ew) &Y Iard (Aafaeds) |
(2) STHIET % & # 1 FTT AT T A T2ih aore fAefertad e off e -
(F) Tt F (W) F ST A
(@) e T e (FiE fede) it 39 stasgaat (i) i oo @ 1T #:7
[T ATETE o 99T ST 7347 (ATET / |isemeer & Tm)]
() T =1 oAt ST 1€ gretaTey (sevarefin) g w@y w1 %2 |
() ITEFT & &I FIW (THHHe)

TTHIETY (ATTEeT) o € § HTT FlA qTAT TAF T2idh aoATd IH T A \Hd FaFhm (et
FRANE) & ATT FOL HAM, ST T § 98 e & €9 § H71F T2 @7 af, AT 3T Hw
H, 57 arat & arg-are, eferfad 1 Seera R, Q. —

(F) € AT, T TF L AR T,

(@)  BTHIETY 37T UTEH * FAT-FIT FqeT g1 AT 30T FT-FAT A=t gif;

@@ ToRaeT T % it gRfET it TS,

()  ag waty, S day vE A [ (319 Fde) gRT AT w7 g
T ST % aTg grfEr &7 A (397) & §91 9T g (H AfETE / i "o
FIAT Z);

(F)  STHISTE FT (T 60 ST AT FHIAT AT TATAT T THH;

(*)  ErlEry =t atemare # @ F % o greiEw gy o asmt
(sriTHEw), Af FE &, F AN |

(6) FHIER ¥ AR UK Eid IATH Sl GIHTT SRt

(F) TTHER F &7 H FTF T qTAT TAF T2l AT, IR F:3 % forg & o
FE (TATHE) F TEq AT o0 T AT FHTAT AT FATAT 6 oram, v (ze7) #r
AR & Teae T T AT AL T F AT 3T BT AG1 T |
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VI.

(@) FAT TR F Tgd T [HATHT il AT ATAT GIHTETET E-ATIT (Fead) & a9
T & SATee Aal g |

(M)  BHAET & ® T H HTF FA qTAT TAF Tl T, FE (WHE) F Jqa [t
e (FiST wrede) i whagfaat (R & §9r v (3 afsee [ #r
TeEFTEd Fed) T 9T oy S o, U fAerfaa R i e & et g=er ure

g T AT 7 45 fat F ofiar v sirafeat (i) & o s &
e / T Hemawsd )|

ICIGRE AR

(i) ofid= &, oreg ‘ST FAATRr daet @EIH & =, o=z, FeAr ofiv % 9
g s fAfawr a1 (weradd) fafa=w, 2008 F aga” & wfaeatiaa g1 o |

(i) @= (v) #, oo, Fred T ofF “Fur wfgfaaw, 19567, eweal, Fed o ofF ‘ol
srtarfaew, 20137 & gfderfod g1 Sor |

(i) @ (vi) ®, erex, o= T i “Far srfafaaw, 19567, ersai, o= i % ‘Fu«r
srferfaer, 2013 & wfaesfoa gr Sior |

T -1l #, w2-a & v, Mot sia e B o, srei, -
‘& — FRIRTI * qIX qX Fd T

Fa¥ o waeat &1 S5 BT T 8, 39 AATET i A1 g & &9 H w1 Hid 90T
fAerfertera &1 ot are S

1. FEiT AT TI qTZh o (gdl & G0 g THT TATH HT |

2. TF TATA Tg FEATHT HAMT o a8 3T Iqh FHART Traqraar (R &1 @
(297) W a AT FEE (@ wRaRe) [SEEr Staa Jgt anr AqaEr §
‘TRl (T9FET) % =T § 36T 3T g] & A1 70 ST aTer oo g9 AT (SHe)
FIA FHA AT a7 |

3. TE(® TAT, T aT AITE® & H < 7 g1 orfed &a 4, TAT ®rs 9419 <, S -

F. I HATS o AL H TAT SATAHILL (HAdT g, ST FHIGTE SaT ATEh ol o | T7F g,
T ST grtETe o Foret gat fAetaeat (39=) O 1 T2 A 2l

g, 3O gIHIERT Haeft TAagar & a1 | T ST [Hed’ av |
4. TiF TATA Ba-Tare & F=R oY o Za &7 T37T T 107 (REFareiy) 3 |

5. TiF TATA AT FHILETT o GATAT * LT 3T I Tehel arerT fga-farer it freft Rafa
H F9 & o saesr Rgiia :am a1 gt & Ba-Hy 3o« g1 9y, agi g UHr
AT & e & *orT [Meer T § ST F&H SSTUAT |
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6. FIF TeT AT 1 TH a1 H TAH THEHRLT (FEFFeATe) T o THfa & &9 § 1
FA qOT Fgl-Fal AT FH-F4 FaoAl e fBar F =9 @Ay g wwar g, aw sw
feoeraT & qaTd T2 A | aTeT o qhdl e |

7. TE AT, T8 AT 3T ATl (TeAT) FaAT F Aaerd 7 T Tharaeor (REaer)
fru famT, T fAeteRd T (3973), 39 a7 et qersre (91T) &1 st fAiwedt F9=T &
FTE H T IS TIIAIT TR T TG BT ST 39 qaT =l 377 et fAetaerar oy
it stasgfaat (e # =R (39) T8 Fa |

8. TEiH TATA Tg AT HT foh Toregrameor it fafq & gu vF et agama / 91 grr &r
Te Ut Rl oA (3ifR) weare ar fasfw Rufy (wedfomes) & guooa G
HETAYU FEATd T SATAHILT ATl Hl qiq of S0, Sae grgwt / [aeet F Bdr @
Tiasde THTE I HhAT g, 3T AT &l FA ATTS FHIAT are0l gf IT 39 TATET ITehi /
fereret  sraert  FgaTe et g8y TSeEha =R &l |17 @41 S0 |

9. (%) Tei® TATA AT IHHT Fle FHATT ot Sfagia (FEFgfET) F e & arasi=s &7 7
qe=Ar e [ =1 77 Aredtas qwa (Rae 2rew) a1 g1 a1 7 81 , 9e7e1 &9 8
T ATAT €Y |, Fils Far ozl qTg 0 TF 981 <7, TG T o THT gA18 <0 G877
Su B (e siavia 39 Sfayqfa § SHehl ART TIS(e AT 97iE qTISrerd ofae 8) &
TR oT (REFAe) 7 ¥ faam 970 |

(@) T T2l TATA FT FHls FHAT UHT HATg < 2T al, I TeiFh TATT qg A T%d Ham
o g UHT geTg 39 99T U 24, e i & artEd aeedt oY [T (rertaw) &
2T (e SfaeTa 39 I § Seht AT qISTer AT 971E TIS(I9r ST g) T The i
(R 7 |

10. %2t TATA AT I HIHl, AR (A1) a1 FaeF § & Fls, oEs g §
FILATT HT T ATAFHIT FILUETE FT TS I, T AT STAAT A F 37T T E1 AIT FgAIRrat
(TETHT / AETHUEE) AT IRAT F qEed], ATdard 31 =1 & 7reaq & Rt siqir =
(zHTE=Y ofew) § fora g |

11.3THIE % T FF FIF qTAT &% AT UHT et arqfera wfaeagt § forg 987 gmm,
e TR & & | F71F T Tl gadT UleredT & fgd &l A 8l gaar af, a1 e
T Y AE ATT T § ofd 0T T FIS HA AR FLd THT 9 VAT TG Al FHT S
UH 317 g o forw srfgashe 21 |

12.gE™ -

(F) T aee & g9,
(=) FHAT | gL affe; AT
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@) et =i veEs § gEag (Riffee) o1 g=eg +0u 9@ F o swartEg
sragiaat (R & g9y § T =3f<h a1 qegadl (Seaiieaiy) &7 TTanTird
FraT Heaaefier TR 3,

H TFHTT (ITET) AT TETIF Al g |7
VIl sgE-VIH,
(i) @< 5% vaq, Ruferiad saeafea T s, sraiq, -

“(6) YUT T TATA GIHIGTE F FHA Fadd ATAT LF-ATIT (Fead) / a7 T4ai
(Tt TR / oo ) § | & R, 9T g9T-a9y 97 =gt T s 1

IS AT, TeqeT
[Fa=TToe-111/4/3197./568/2020-21]
e feroqur
1. AT gfaga sie faffww 9 (wfF @ s sv-seme) fafagw, 1992, g=r fafem,
FAT. &, 780 (37), 23 Fa<, 1992 F XA & TSI § THAT T o |
2. ¥ A qorEd
(F) AT YAy T fafemT a (fr| &1 |9qm) ("erge) @faaw, 1995, F1.em &, 939(s1), 3T
28 FaHT 1995
(@) wrdE g siw Bfae 9 (Tl @ T Su-gere)  (Feree) &R, 1998,
3. 7. 13(37), 31T 5 S=a<t 1998
(M  ARdE Yafa ¢ BEET G (T @« T S9-gere) (FET "erge) &fEEe, 1998,
AT, H. 75(31), FTT 21 S9a<T 1998
() AT I s @fFmT T (FiF 3@ Y SU-gard) (qrERT "eed) fAfeas, 1998,
T3, 7. 1078(31), 51T 16 famwae 1998
(F) 9dE wagd siw Bfaes T (T o« T Su-gere)  (Feree) &R, 1999,
3. 7. 541(31), T 6 [T 1999
(@ ARdE v e Bfasr 9@ (Tl @ T Su-geme)  ("eree) &=, 2000,
.91, F. 234(), T 14 W 2000
@ s gl siv AR i @ @faaf st =merteer 1 srhen) (@erem) &R, 2000,
FT.T. 7. 278 (1), TTT 28 AT 2000
(}) AT Yafa ¢ [T 9 (T 9« T Su-gere) (FET "@erge) &fEEe, 2000,
FT1.97. H. 787 (31), g1 30 3Rr&ET 2000

(7)) ARdE g & BfaaT T (Wemataar g [Rge 9a9R) ("ege) f&Efe=w, 2001,
FT.9T. /. 476(), FTCT 29 wE 2001
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()

)

()

(®)

()

(7)

ARG Iaga v @F9T 9 (TF 3@ s 3U-adre)  (Fered) fEfEEs, 2001,
FT.37. H. 1128(31), T 15 Ta+#¥ 2001

T gfagfa v AR 9 (= @ i Suadre)  ("@eree) fBafeEw, 2002,
FT.8T. &. 220(3F), FTT 20 FTa<T 2002

a gfagfa e Bfawg a1 (9= afeess g s w2 i arfeq afefva &= % o
) frffam, 2002, #1.5m. 5. 1045(3), 3T 27 fawaw 2002

ARG Iaga v @FET 9 (TF 3@ e 3u-adre)  (Fered) fEafEEs, 2003,
T3, 7. 1095(3), 51T 23 s 2003

ARG iagia o BFfFaT 9 (i o & 3u-aare) (@ gered) & =w, 2003,
w15, 9rafaer / f&afer / 20795 / 2003, 51T 20 Faw=w 2003

TR Yagfd s @fAae a© (Sugw qur 3f=a &t & fou amee) f&fH=E, 2004,
FT.3T. . 398(3T), FT 10 W 2004

A Iaga oir @Ry 9 (= @@ i 3u-adre)  (Fergd) f&afeEs, 2006,
.. 9. 1235(3), 5T 1 30%d 2006

A gfagia s @ffay @ (i goma &iw 3u-aare) (g gered) & e, 2006,
T, H. 1447 (31), 3T 7 Frawae 2006

R gaqfd s ffFaT 9 (TtF @« 67 3u-aame) (da gerge) &, 2006,
1T, €. 1600 (37), 31T 25 Frawaw 2006

TR gagfa i ffRwr ai© (wewadr) @EEw, 2008, SfeeEAT €. UAUSI-
THATA/SNTA/2008/11/126538, ETT 26 TS 2008

AT T oY fafamT a1 (Fei® 39T 3T Su-aare) (Ferge) 3 aw, 2008, siese==T .
TATSI-UFATA/SHUA/2008/20/134766, ZT2T 11 3WTeq 2008

A afagia s AfasT & (FiF &1 92/@) (Fenge) [EFm, 2009, AfEag=ET 9. Uq.0.21.-
T A A /S1.T./2009-10/11/167759, 1T 29 7 2009

A Tiayfd oY BfAaT a (FTiF T« 7 39-gara) (Ferred) &f==m, 2009, sfeg=er
. TAUST-US3N/S0=/2009-10/21/183853, g1 19 Fa¥< 2009

AT Tiasfa 3T fBfaT 9 (Fei® 9« i I9-aame) (Ferred) ===, 2010, sfer=er
. UA.T.SY.-UF. 3.3 /5. 79./2010-11/06/1097, 51T 13 3151 2010

AT Tiasfa T BfFaT 9 (Fei® 9« i I9-aame) (Ferred) &f==m, 2011, sferg=eT
FT. F. TAUST-UAL3N/S07/2011-12/01/11486, 51T 6 374t 2011
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(@) AT YA e AT a1 [ qeaatadl (TS aie) & TSTeeiu &f ordi § 9radH]
(Fretrerd) fafa=®, 2011, SATEREAT |, TAUS/UAEEA/SMUA/2011-12/03/12650, T 19 o194«
2011

(@ AT g ¢ [T 9 (T 9 e ST Sv-gere) (FET "@erge) &R, 2011,
ATEAT |, U, U U ACA/S.U./2011-12/19/26273, FTT 17 39red 2011

(TF) AT gfaqid S fAfFET a9 (F=iF a9 7 Su-aare) (Feree) w2013, sfgeEar
. U TS, -U. 33050, 79./2013-14/01/8129, 51T 5 318 2013

(TF) AR T i AfFwT 9 (Fei® Tome 3 I9-gaTe) (FAT "elred) &f==m, 2013, sfeg=ar
. T TS U AL/, U./2013-14/25/24775, 51T 27 e 2013

() T gtasfa s AR a (e #7 "gam) (@aree) &R, 2014, steEET 9.t S
T, A3/, T./2014-15/03/1089, FTT 23 WS 2014

(@) TRaE giagia o GFffaT 9 (TfF 3@« &Y 39-gam) (Faaree) &@faaw, 2014, steg=ar
. U0 ST -0 A /50 T./2014-15/15/1671, ETT 8 <haT 2014

(TT) FAE gagia ofiT BAfawT a1 (TeiF @« T Su-gera) (Ferred) fBafaaw, 2015, steg=ar
. A /TATSI-UA AT/ UA/2015-16/017, 517 8 fBrawa® 2015

(T=) AT Ffafa o BfaT a8 (F9 F7 qrae siT Era &1 J7eqq) (Ferree) f&afqaw, 2017,
STE=AT . Hell/U. 2. -U. 330 /51.T4./2016-17/037, T 6 AT=, 2017 [A@ 29 AT,
2017 =1 sttegfea W gfaqfa sz @ffa @€ (FF F1 e s Eam 7 A7ed)
(srerrere) fafa=e, 2017, stferg=aT 9. 9/, 0.2 -0, 3. 1. /5. 79./2016-17/038 % |12 fd]

() e gt siv @R 9 (fF goma =iv su-aam) (Feree) &fFe, 2017, sfeg=ear
. T/ T UL AL/, T./2017-18/005, FTT 13 TS 2017

(TT) AT Tiasfa oY AfFwT a1 (Fei® Toma oY I9-gam™) ("aree) @faaw, 2018, sfeg=ar
. HeY/Ue. U ST -UA LA/, 0./2018/03, 51T 13 AT+ 2018

(THA) AT Tafd i [T T (T @« T S9-gere) (FaT "earge) &fEEE, 2018,
STER=AT |, HET/TA. T2, -UA. A3 /S.T./2018/27, 31T 30 1%, 2018

(@=) wE Y o B @ (et deatE)  ("eara) f@afFem 2020, sfEgEer
T, YA1/U. T ST -UaA/Sua/2020/10, 51T 17 319, 2020

(F2) AT gagd iR AR a (FEowr osam)  ("eree) e 2020, stfggEET
o, A1 /TATST-U A EA/sUA/2020/011, 12T 8 A, 2020

T FHeTTerd gu o |
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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 30th March, 2021

SECURITIES AND EXCHANGE BOARD OF INDIA (STOCK BROKERS) (AMENDMENT)
REGULATIONS, 2021

No. SEBI/LAD-NRO/GN/2021/14.—In exercise of the powers conferred under Section 30 of the
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the following regulations
to amend the Securities and Exchange Board of India (Stock Brokers) Regulations, 1992, namely: —

1. These regulations may be called the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2021.

2. They shall come into force on the date of their publication in the Official Gazette.
3. In the Securities and Exchange Board of India (Stock Brokers) Regulations, 1992, —
I. Inregulation 2,

i.  Insub-regulation (1), in clause (ad) the words “Securities Contracts (Regulation)
(Stock Exchanges and Clearing Corporations) Regulations, 2012” shall be
replaced by “Securities Contracts (Regulation) (Stock Exchanges and
Clearing Corporations) Regulations, 2018”

ii. Insub-regulation (1) after Clause (h) the following shall be inserted namely-

“(1) “Underwriter” means a person who engages in the business of underwriting
of an issue of securities of a body corporate.

() “Underwriting” means “an agreement to subscribe to or procure
subscription for securities, issued or offered for sale, remaining unsubscribed.”

(k) “issue” means an offer of sale or purchase of securities by any body
corporate, or by any other person or group of persons on its or his or
their behalf, as the case may be, to or from the public, or the holders of
securities of such body corporate or person or group of persons through a
merchant banker;”

iii. in sub-regulation (2) the words “Companies Act, 1956 shall be replaced by
“Companies Act, 2013”

I1. In regulation 3,
(i) after sub-regulation (3), the following shall be inserted, namely, —

“(4) Every stock broker holding a valid certificate of registration shall be entitled to act as an
underwriter”

I11. In regulation 9,
(i) after Clause (g), the following shall be inserted, namely, -

“h. Every stock broker who act as an underwriter shall enter into a valid agreement with
the body corporate on whose behalf it is acting as underwriter and shall abide by the
regulations made under the Act in respect of the activities carried on by it as underwriter.

i. Every Stock Broker shall be entitled to act as an underwriter only out of its own net
worth/funds as may be prescribed from time to time.”

IV. In regulation 17,
(i) after sub-regulation (3), the following shall be inserted, namely, -

“(4) (1) Subject to the provisions of any other law, every Stock Broker acting as an
underwriter shall keep and maintain the following books of account and documents,
namely: —

(a) In relation to an underwriter being a body corporate—
(i) a copy of the balance sheet and profit and loss account as at the end of each
accounting period;
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(i1) a copy of the auditor’s report on the accounts for that period,

(b) In relation to an underwriter not being a body corporate—

(i) records in respect of all sums of money received and expended by them and the
matters in respect of which the receipt and expenditure take place; and

(i) their assets and liabilities.

(2) Every Stock Broker acting as an underwriter shall also maintain the following records
with respect to—
a) details of all agreements
b) total amount of securities of each body corporate subscribed to in pursuance of
an agreement
c) such other records as may be specified by the Board for underwriting.

(5) Agreement with clients

Every stock broker acting as an underwriter shall enter into an agreement with each body
corporate on whose behalf it is acting as underwriter and the said agreement shall, amongst
other things, provide for the following, namely: —

a)  the period for which the agreement shall be in force;
b)  the allocation of duties and responsibilities between the underwriter and the client
c)  the amount of underwriting obligations;

d)  the period, within which the underwriter has to subscribe to the issue after being
intimated by or on behalf of such body corporate;

e)  the amount of commission or brokerage payable to the underwriter;

f) details of arrangements, if any, made by the underwriter for fulfilling the underwriting
obligations.

(6) General responsibilities of a Stock Broker as an underwriter
a) Every Stock Broker acting as an underwriter shall not derive any direct or indirect benefit

from underwriting the issue other than the commission or brokerage payable under an
agreement for underwriting.

b) The total underwriting obligations under all the agreements shall not exceed twenty times
of the net worth.

c) Every Stock Broker acting as an underwriter, in the event of being called upon to
subscribe for securities of a body corporate pursuant to an agreement shall subscribe to
such securities within 45 days of the receipt of such intimation from such body
corporate.”

V. In Regulation 27,

(i) In the title, the words, “Enquiry Proceeding Regulations” shall be replaced by “Securities
and Exchange Board of India (Intermediaries) Regulations, 2008

(if) In Clause (v), the words “Companies Act, 1956 shall be replaced by “Companies Act,
2013~

(iii) In Clause (vi), the words “Companies Act, 1956” shall be replaced by “Companies Act,
2013~

VI. In Schedule Il, after clause D, the following shall be inserted, namely, -
“E — Duty as an underwriter

In addition to duties specified above, the Stock Broker while acting as an Underwriter shall
comply with following:

1. A Stock Broker shall make all efforts to protect the interests of its clients.
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2. A Stock Broker shall ensure that it and its personnel will act in an ethical manner in all its dealings with a
body corporate making an issue of securities (hereinafter referred to in the Schedule as “the issuer”).

3. A Stock Broker shall not make any statement, either oral or written, which would misrepresent—

a. the services that the underwriter is capable of performing for its client, or has rendered to any other
issuer company;
b. his underwriting commitment.

4. A Stock Broker shall avoid conflict of interest and make adequate disclosure of its interest.

5. A Stock Broker shall put in place a mechanism to resolve any conflict of interest situation that may arise in
the conduct of its business or where any conflict of interest arises, shall take reasonable steps to resolve the
same in an equitable manner.

6. A Stock Broker shall make appropriate disclosure to the client of its possible source or potential areas of
conflict of duties and interest while acting as underwriter which would impair its ability to render fair,
objective and unbiased services.

7. A Stock Broker shall not divulge to other issuer, press or any party any confidential information about its
issuer company, which has come to its knowledge and deal in securities of any issuer company without
making disclosure to the Board and also to the Board of directors of the issuer company.

8. A Stock Broker shall ensure that any change in registration status/any penal action taken by board or any
material change in financials which may adversely affect the interests of clients/investors is promptly
informed to the clients and any business remaining outstanding is transferred to another registered person
in accordance with any instructions of the affected clients/investors.

9. (a) A Stock Broker or any of its employees shall not render, directly or indirectly any investment advice
about any security in the publicly accessible media, whether real-time or non-real-time, unless a disclosure
of its interest including its long or short position in the said security has been made, while rendering such
advice.

(b)In case, an employee of a Stock Broker is rendering such advice, the Stock Broker shall ensure that he
shall disclose its interest, the interest of dependent family members and that of the employer including
their long or short position in the said security, while rendering such advice.

10. A Stock Broker or any of its directors, partners or manager having the management of the whole or
substantially the whole of affairs of the business, shall not either through its account or their respective
accounts or through their associates or family members, relatives or friends indulge in any insider trading.

11. A Stock Broker acting as an underwriter shall not indulge in any unfair competition, which is likely to be
harmful to the interest of other entities acting as underwriters carrying on the business of underwriting or
likely to place such other underwriters in a dis-advantageous position in relation to the underwriter while
competing for, or carrying out any assignment.

12. An underwriter shall not be party to or instrumental for—

(a) creation of false market;

(b) price rigging or manipulation; or

(c) passing of unpublished price sensitive information in respect of securities which are listed or proposed
to be listed in any stock exchange to any person or intermediary.”

VII. In Schedule VI,
(i) after clause 5, the following shall be inserted, namely, -

“(6) Every Stock Broker shall be entitled to act as an underwriter only out of its own net worth/funds as
may be prescribed from time to time.”

AJAY TYAGI, Chairman
[ADVT .-111/4/Exty./568/2020-21]
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Footnotes:

1. Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992, the Principal
Regulations, was published in the Gazette of India on October 23, 1992 vide S.O. No. 780 (E)

2. The Principal Regulations were subsequently amended on:
(a) November 28, 1995 by the SEBI (Payment of Fees) (Amendment) Regulations, 1995 vide S.O. No. 939 (E).

(b) January 5, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 1998 vide
S.0. No. 13 (E).

(c) January 21, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations, 1998 vide
S.0. No. 75 (E).

(d) December 16, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Third Amendment) Regulations, 1998 vide
S.0. No. 1078 (E).

(e) July 6, 1999 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 1999 vide S.O. No. 541 (E).

() March 14, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2000 vide
S.0. No. 234 (E).

(g) March 28, 2000 by SEBI (Appeal to Securities Appellate Tribunal) (Amendment) Regulations, 2000 vide
S.0. No. 278 (E).

(h) August 30, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations, 2000 vide
S.0. No. 787 (E).

(i) May 29, 2001 by SEBI (Investment Advice by Intermediaries) (Amendment) Regulations, 2001 vide
S.0. No. 476(E).

(i) November 15, 2001 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2001 vide
S.0. No. 1128 (E).

(k) February 20, 2002 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2002 vide
S.0. No. 220 (E).

() September 27, 2002 by SEBI (Procedure for Holding Enquiry by Enquiry Officer and Imposing Penalty)
Regulations, 2002 vide S.O. No. 1045 (E).

(m)September 23, 2003 by the SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2003 vide
S.0. No. 1095 (E).

(n) November 20, 2003 by the SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations, 2003 vide
F. No. SEBI /LAD /20795 /2003.

(o) March 10, 2004 by the Securities and Exchange Board of India (Criteria for Fit and Proper Person) Regulations,
2004 vide S.O. No. 398(E).

(p) August 1, 2006 by the SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2006 vide
S.0. No. 1235 (E).

(a) September 7, 2006 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Second
Amendment) Regulations, 2006 vide S.O. No. 1447 (E).

(r) September 25, 2006 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Third
Amendment) Regulations, 2006 vide S.O. No. 1600(E).

(s) May 26, 2008 by the Securities and Exchange Board of India (Intermediaries) Regulations, 2008 vide
Notification No. LAD-NRO/GN/2008/11/126538.

(t) August 11, 2008 by the Securities and Exchange Board of India (Stock Brokers and Sub Brokers) (Amendment)
Regulations, 2008 vide Notification No. LADNRO/GN/2008/20/134766.

(u) June 29, 2009 by the Securities and Exchange Board of India (Payment of Fees) (Amendment) Regulations,
2009 vide Notification No. LADNRO/ GN/2009- 10/11/167759.

(v) November 19, 2009 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2009 vide Notification No. LADNRO/GN/2009-10/21/183853.

(W)April 13, 2010 by the Securities and Exchange Board of India (Stock Brokers and Sub Brokers) (Amendment)
Regulations, 2010 vide Notification No. LADNRO/GN/2010-11/06/1097.
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(x) April 6, 2011 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Amendment)
Regulations, 2011 vide Notification No. F. No. LAD — NRO/ GN/ 2011 — 12/01/11486.

(y) April 19, 2011 by the Securities and Exchange Board of India (Change in Conditions of Registration of Certain
Intermediaries) (Amendment)Regulations, 2011 vide Notification No. LAD/NRO/GN/2011-12/03/12650.

(z)August 17, 2011 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Second
Amendment) Regulations, 2011 vide Notification No. LAD-NRO/GN/2011- 12/19/26273

(za) April 5, 2013 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Amendment)
Regulations, 2013 vide Notification No. LAD-NRO/GN/2013-14/01/8129

(zb) September 27, 2013 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Second
Amendment) Regulations, 2013 vide Notification No. No. LADNRO/GN/2013-14/25/24775

(zc) May 23, 2014 by the Securities and Exchange Board of India (Payment of Fees) (Amendment) Regulations,
2014 vide Notification No. LAD-NRO/GN/2014-15/03/1089

(zd) October 8, 2014 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Amendment)
Regulations, 2014 vide Notification No. LAD-NRO/GN/2014-15/15/1671

(ze) September 8, 2015 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers)(Amendment) Regulations, 2015 vide Notification No. LAD-NRO/GN/2015- 16/017

(zf) March 6, 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode of Payment)
(Amendment) Regulations, 2017 vide Notification No. LAD-NRO/GN/2016- 17/037 read with March 29, 2017 by
the Securities and Exchange Board of India (Payment of Fees and Mode of Payment) (Amendment) Regulations,
2017 vide Notification No. LAD-NRO/GN/2016- 17/038

(zg) July 13, 2017 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Amendment)
Regulations, 2017 vide Notification No. LAD-NRO/GN/2017- 18/005

(zh) March 13, 2018 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Amendment)
Regulations, 2018 vide Notification No. SEBI/LAD-NRO/GN/2018/03.

(zi) July 30, 2018 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) (Second
Amendment) Regulations, 2018 vide Notification No. SEBI/LAD-NRO/GN/2018/27

(zj) April 17, 2020 by the Securities and Exchange Board of India (Regulatory Sandbox) (Amendment) Regulations,
2020 vide Notification No. SEBI/LAD-NRO/GN/2020/10

(zk) May 08, 2020 the Securities and Exchange Board of India (Payment of Fees) (Amendment) Regulations, 2020
vide Notification No. SEBI/LAD-NRO/GN/2020/011
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